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MINING REHABILITATION FUND 
Statement by Minister for Mines and Petroleum 

MR W.R. MARMION (Nedlands — Minister for Mines and Petroleum) [2.03 pm]: The Western Australian 
mining rehabilitation fund was launched on 1 July this year. The intention of this fund is to remove the risk of 
taxpayers having to fund rehabilitation work on abandoned mine sites. The mining rehabilitation fund has been 
set up around an annual levy to be paid by mining companies, and it will largely replace the current system of 
unconditional performance bonds. This levy will not diminish the responsibilities of mining companies to meet 
their environmental obligations to properly rehabilitate their mine sites. 
Retaining bonds for mining operations has been tying up considerable sums of money that could be better 
invested in the industry. At present, the Department of Minerals and Petroleum holds approximately 
$1.15 billion in unconditional performance bonds across more than 5 000 tenements. The mining rehabilitation 
fund means that $1.15 billion will be available for mining companies to invest in WA. 
During this first year of the fund, tenement holders may voluntarily opt into the fund and pay a levy to cover the 
year to 30 June 2014. The amount tenement holders will need to pay is based on the amount of land that has been 
disturbed. This aims to encourage early rehabilitation, because once a disturbed area has been rehabilitated it will 
no longer attract the levy. 
In the first month since the fund was launched on 1 July, 30 mining companies have voluntarily registered for 
and paid their levies. Nearly 600 companies have, so far, expressed an interest in voluntarily opting into the fund 
this year. As of 31 July, nearly $58 million of unconditional performance bonds has been retired, and this is 
having the effect of freeing up some cash at a time when mining companies particularly need it. 

Industry support for the mining rehabilitation fund has been high, as it is clearly seen as a win–win for industry, 
government and the community. Most mining companies will no longer be required to provide bonds at the 
outset of a mining project, unless of course there is a clear reason to retain a specific bond. 
This fund will provide a pool of funds, limited to the interest on the fund amount, to rehabilitate the legacy mine 
sites, where required, to the benefit of the government and the Western Australian community. The mining 
rehabilitation fund provides the opportunity to fix the mistakes of previous generations, such as Wittenoom, and 
encourage more rehabilitation. 
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